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are qt
el ;-nﬂrr.-h. .« Wiy did 'ﬂu-.-r ¢ole: to this decision?
 The' “Foquires B et ough inderatanding. of. An
.':ll:unu:.: aud political structures, and the pesltion of the
Trestees in Lhia system,

American corporations are séarvhlog the ghobe lor raw

‘materfals, markets and outlels [or investment caplial.

By JIM SHOCH

Sranford'a April Third Nuvereul thls spring raiyed a
teemlngly ressonable sxt of desands comcorning war-relaled
activity at the umiverxliy snd ivs woolly-mined affiliate,
Stanford Mesearch [nEtitute (SR1). The most important de-
pand was [or the climination of nilltatj' counter-lnsug gency

J._'... ml P L
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. hul.lll] Le © u.e:. fuanihle nor deaivabic™ to

Di-
rect, private 0.5, Lovestment im foruign vountries has ri-
sen From 57.2 billico in '986 to meacly $60 billion today.
Roughty t0% of this money, ur 52& billiom, has been pumped
1ato the underdeveloped natlons of Latin America, Asia, sud
Africa.

Half of U.S. invcstment abrood 12 controlled by 4% cur-
porations. The stockhnlders, directors and executives of
the culti-nationsl organizations are memhera of the oppor-
most layers cl Acerica's tuling ¢)asd--Lthe seme clegs From
which are drawn mmny ipportamt government leadurs.

The Stanford Board of Tcustess is 4 microcosm of Lhe
dowrican rullog clags, As individuals, they have important
economle Interests im the Third Wurld, Unden 0il, repre-
sented on the Stanford beard by a directer, Artliur SLewart,
snd om the SRT board by lts presidenlL Fred Bartley, has a
drilling operation off the Thai cosst and mma the conres-
sicnary vights to all 53,000 syuare miles wi Northeaslera
Theiland, the area where the Thal Lnsurgeoacy has its groat-
esb stremgth, Shell 0il, whose president Richard Metuedy
is a trustee, runs the largeat ol refloery in Southeast
Asim, in Thaltand. Tenmeco, the maasive comglomerat: whose
president Gardiner Symonds is both 3 Stamtord truxiee and
an SRI diysctor, moved into the Indoneslan ofl business af«
ter the right-wlog milloary maasacre of 100,000 Indonesiam
and Chinese leftista in 1965.

Castle and Cooke, owmer of 5% uf the Thal-American
Stecl Works, is represented on SKL"2 board by its president
Malcolm Machaughton. ULUastle and Cooke is alxo dewveloplog
a 550 million eperation in the Philippines.

Stanfourd Lruslees and SRI directurs have broad ncomomle
interesis in Latin America. VUtah Uonatruetion and ¥loing
owna Lhe controlling interésl Lo the Marcons Mlalag Corpora-
tion, sn irom firy located in Peru, Utah haa Tecently be-
gun operatiom Lo Chile es well, ‘Trustee Brmeszl Arbuckle
and Stanford's Vice-President for Buainess Affalrs, Alf
Reaadln, are both Urah dlrectors. Arbuckle is alsba For=
ger executive with the W.K. Grace Corporation, a Firm with
pxtensfve sugar snd shippipg Luterests in Lacim Mmerlea,

Kaiger Industries, represenied om the SAY board by Bdger
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Kwiver, comtrols mining and swnufacturing operatlions through-
ol L.atf.n America, o addition to menlog Thai Aluminum. *
Lpon his retirement from the presldency of Stanford fast
year, Wallace sterling was made a Kalser director.

111011' 1.nw5ru-nt.: lo Lhe '[hi:l:ﬂ 'Hurld ard aolk aa sewrn_ sty

*1._ : L _,__,..
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uug m:l: t u fe1d awl,mi

sl Tawe pmed an increasingly serloud, I:hnat_ tgx‘g 3 :
< by -ave ‘mattonsfisrd An tope
“to U.5. econmmiz luvolvemenl 1o thelr hml‘.n-mlr.'l'

The anxwer Ix clear: forelgn investmeat stunts and de-
for=ms the development of Thivd World ccomomiwx. Dlvertlng
proftits wo Lnduatrialiged coyntries ceprlves emerging natioms
of the capital they nwed so desparately for intcrnal dml-
opowmt,

Foreign investment produces a lupsided form of develop~
ment. Acerican corporations want maxicum return on their
investments in the Thicd World. The groatest raturus gome
from extracting nil, copper, bauxite, tin, and other un-
vefined coomodities, A= a resoll, moat Third World natioms
depend on one or two exports (usuvally agrlcultural products
of taw materials) and are forced Lo ilmport manufectured

* Wil

“...their investments in
the third world are not as secure as

stanford’s trustees would desire...”
, |

goeds, Th¢ torwms of this trade lcave such natlons in a pre-
carious economlc condicion.

Recently some American rougy has been geing intu vhe pro-
doctlion and marketing of luxur}r goods for high-inceme groups
Ln the Third World. Aule aascmbiy plemts In Hrazil and
Rockefel ler's supermarkets in Argenlins ave cxampies.

hur Lhe profits from these markets retuem to American
coapanies, further dsrkealng the balance of payments plcturs
for underdeveloped countrirs, While local capitelists are
often drawn inte thesn vestured, in the long run forelgn
Lovestment inhibits the development of independent, native
entreprencyrs. The intermetiomal corporatioms, of course,
see nwo polal in encoursging people who wight eveniually de-
matd thet the resources of thelr councries be vfed ta dewel-
op those countrles themselves rather then exporting them to
the indusirialized natioms.

Very little American lnvesteent goe- Inld Lhe capital
goods scector (aleel, machinery) nf Third World econcmies.
Forvign corporalions want » mr&ﬂuid dm*nd for thelr pro-

(CONTINUED ON FaGF 8
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{FROM PAGE G}

ducts, which catnct be provided in underdeveloprd natlons,
The Large anounta of ¢aplial that are necesssry [or hcavy
industry canmot be raised locally=--what money there Ls opz-
ually zoes into safer juint invespmenis with iureign Fizms.
Conacquently, the swerging natlona are torved to imporl
nearly all of their capltal goods from the lndustrial lzed
countries. Without heavy ipdusiry of thelr own, planted
and integrated om 4 tegiomal basls, duveloping nallons can-
not hope to achleve rapirl, balanced, self-sustalned growth.
Tbe alllance of fotelgn and demestic capitulist inverests
produces econoomic siagnatiom aud an intolecable distelbueion
of incone and weal (h ascag the people ol Lhe underdeveloped
wurld, Capitaliat “develepmcnt™ =meéans, iw peactice, Lhe
plunder of ihe 1hird wueld's Tesoucres by the advanted na-
tions.
It ls becoming Lncressirply clear tu Lhe pooples of <he
“imecplng netions, that ouly Lhroughk =owe Form of socialis
planning will Lz S pusalble to ralae and allceatr the larae
acmounts of capital neceszary to develop the basic Enduatry
that L essontial o yea} developowm:i. <ontrel wl the yn-
derdeveloped ezonomics must be takdt away trow Eovclgn tap-
tialiszts and their waclve all es and vosred i goverwents
thet witl plan development Lu Lhe inrerezi of tnelr own pru-
l=.
d But here is where the troukis asiscz, To be able 1o
trege gt in¥rst on Lacit owi Lerms, deerican buis lnesacen
must work in o capitaliss @neirommes) . Har o lized Travy
induatry in ihe eccrging wilions would compete with exparts
frec the developed cvuptriss. Mot icpurtial, socialisr
oegne the sontrol .ma posgible wxpropriation ol feraizn nold
ings and Lhe rlimization ol areéas of "nmvedlienz pl'll-'i[..lhlt:
o Arericen cavlialists.
<t 4% fur this teasor Lhat the Wnlued Stares zupports
right-wing cllitary regimes thruughout the Third World.

: The so-called "Fiee Worid" is frec in sne, sensy omly-cLb abe i
R £ Ll - - == i (i A rc-‘i“é“t’:-:-.'? dnd expeially ALeCinad, :

capital.

Wher: naliocalice sentinent "v o=zo updsrileveloped counlry
leads Lo armed revslution, opea military Laterwvent lon may
be ussd by Ahe Unied slates, aid in ¥ieinam., 11 zhould b
poted thul, whils: the Amcrican evenonis waahke T VisToan S
pay nol §2¢a tn justify ot —au=ive lovolveme=t there, 48
Ameriran policy cakers know tual a withdrawal at this
would give a groas stimelus 1o rovelullolary movessul
ovher Thivd World duelions. et

Sranford University and the Stanfarud Hesestik Tust i [P
lave made real and oxtenslee zonboilerrlons o Siraut b i B
military fntervertinn la Victmam. aR1 hss been lovelved
in the Yletnamese coz€lice almosr lrim it: “wolncing.

I3 1961, =menler vencacist Fugele 3taluy, raveiled Lo
Salgon to biing back sugacstions for reecing the Dlen v
wire's "ranl pros-ing fizanvial, militaty, amd pollzical
needs.”  Aller s°» weeks, Sruley verme ended larwe in=
creases Lo cilizary and eepnocic ald, o R P
vemld res; acyr ity wilhin eipulgen semihz,”
deve Lopa tratesle Fomlel proprinte i
pupulati o} wejsuTe gablc ({ti
3t by aron

PEun. Wil
Loze "1~}
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from Michlgan, Cornell, and HAND, From 1Y56-68, SRi's Bang-
kok group performed thirty-seven contracts that can unsmbi-
guously be tcermad wilitery counterinsurzency. The List af
contracts ircluded the Following:

--"pevelopmernt of Cagunicotlons Traffic Requitements o
Repress Medium Level Insurgencies in the Northeasi"
--*Coynterguerilla Survelllance Processes"” .

«="The Mslayan Emcrgeucy: A Study of Communixt Populaticn
Control in Southern Thailand”

-—"Coamunist Terrorist Luglatics in Southern Thalland.™

A cotal detector tu locatre vuemy wesponms caches and o
Mpoople aniffer,™ used to detect mman body oduc, have bacn
developed by SR1 scientists and tveh-lclans,

ln l94%, SK1 held §6.2 milliop wurth of comtracta in
Southiast Asia, (ahnut top per zent of irs iofal fondlng) &
great psri of which wy+ [ur counterinsprgeney reaearch.

The Tustitute i3 slso intersated in Lauln amerie:.
Rokert Duvenport ywrote a J€ctel Ioport Lu L9606 entitled
"COIN {counteTinmsurzency} Peru.” Alse Lo 1966, SE7"s Johm
lutzel wrole @ similaf report entliled ™0OIN Hondurs:."

Rut Lhe uge u' armed force is a crude respomse tu Third
world patiecmatism. Our ratlonal aml cerporatc Leasers would
clearly like Lo defeat naiionalist uprisings without nessivye
pilitary loterventiou. 'Lhey kumd that Azurican dzstitutlons
olher than the wilitary rzn aerve th: sace purpese Iu leaa
onvious wiya. Universicles arc smong Lre most wa luabls
tocol- of those who have interests tc defond in the Third
world., Stanfod Ls a good example ot o uziverzity hect to
this purpoze,

Even if the univeraity and SRI were to eliminatc Tesearrh
contributi=g tn direct cilisa-y intervention. they wuuld cco-
tinuc to provide a wore subtle kind of pretection for Awe -
cen investmenls. SREL has beeo busy for 2eny yesr: deévéelops
iny sophiaticeted scientifle devices snd pallilaxl and sco-
poaic ways to ranlpulste thicd Woerld mwaslons. These teoh-
piques are desipoed Lo make 1.5, dominstion possihle wiLhout
a Vietrnom style commitment of milliary foree.
exaxple of this wore subtlc kind ol prolecile
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“s.r.i. has been
especially antivﬁ
in thailand, where
it began working
in 1968...”7

Orporate expansion, cont.
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Hﬂp' g if od reform is to proy =
!- 5 ?-&'d‘? = “} i f.,-‘,‘.,* = !‘:«ﬂwﬁ“qyl‘ P :-,;-EEJ 1
A arder to rapldly Incresse ng-nmltuul prnﬂuct:.nr_-.r, it
13 neceasary Lo employ lwproved types of seed, fertilizer,
wtibiﬂ-ﬂ, and farm machinery, Such large-sc n.lt rgrleul tur-
1 Layestmeént cannot be undortaken by poveriy-stricken peas-
anls, ' Ouly ‘mosslve expropriation of large ceeates, coupled
with soma foxm of colleclivixation, van create tlm type of
agricultural utianiutim that can efflclently mplq the
needed rechnology.

This Lype of iland refctm requlres sociglist planning and
directly threatens large mative and forelpn tamdmwners. 7t
Lx not surprising that no such propesals sre cade in Bredo's
Wurk. The real purposc of these land refurm ef forcs is o=
‘wealed in his proposal to AID for & 1947 vieLnamese project.
Be wrote thet the program "Is comsldered most Luportaot ut
this time to...produce poiilical results that will contribute
to wionlng Lhe wor.™

Aslde from helping to formuleto thr dowrlopment plans of
Third Worid natlons to ousure that they will allow Free ac=
cesa to dmerican capital, SRT actively asslsts 0.8, investors
in thelr efforLe to peoetrate the economles of the naploux of
the underdevclopod world, Twonty percent of SKi's work is
dong for Intermatlonal bukinesxs, b

This counsizls lo large part of lovestment surveys, Like ghn
the oncs writtenm by W.B.Dale in 1958 and H.W. Lasurant Lm 1963,
entitlad respectlvely "Brozil; Factors Affecting Forelgn
Iavestment" and "Factore Affecling Forelgn Investment in
Argeniina.” B5RL also perforwed a study for AlU entlejed “Reo--
connalasnnce Eurw?: of Todustrial Opportunities on Northeast
Thailand and Leocs.

Throygh its cversess manggement cntity, SHi-Interssllonal
 SRI sponsors Invesrment conferences in Asie and Latin Americs
- designed Lo coordinale the particlpation of foreigh cepital

‘im the "development efforts" of the busisexswen from the
[nited Slaces and the underdével oped naticos themselves.

SHl-loternullonsl Presldént Weldon Gibson declares Lhar Ln
latin Amerlca, "The great hope for future progress lics in
the creation of an eavironment conduclve to the growth of
' free enterprise.” He addod that "pulitieal inatsblliiry has
resulted Lo a certain reluctance on the part of privete . hua-
loess to incresse it investmenL ln Lk fulure of this arca,

«_He failed to memtion that American buslms might creste an

1- i
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*1 bet Hhat's bow they plan to gst us out of Vistnam. They'rs going o send us all te Thalland ™

envlirogognt Intuléralila to ather psople Involved, thus pro=-
ducing the political instablliiy L1 vighily fears.

MiLiTaEy COUNCETiINSUTESNCE TOECATCH hEr 3 ohly .gne -

ey Fgirmt —ulticationa
-m-potuions in their efforts to penetrate and control the

R “thitd World. Econcmlc developnent ra- .
scarch and investmont survoys and conferomecs all serve to
poT pettua te the dorinance ol amoericsn corporations in the un-
derdeveloped nallons.

The peoples of Asia, Latin Amcrica, and Africa are engaged
in & great struggle o throw off the yoke of lorcign domine-
tion. Tt is unly through underscandloy Lhe role ul Amerlean
insticutions Like Stonlund =nd SRT In the perpetuatimm ef
L.%. imperlalism that w can aid then lo their atrugzle.

et L] aalk . =

Jark LOKTCA
laterwarional Socializl Hevlew, Oocrober, 1913

Young men: The lowest sim in your life lx ta Become s
soldicy., TIhe good sueldier noyver trics to disvlopulsh l‘fiht
from wremg. He cever thloks} never reasons: he only obeys.

If he ix ordered to fite on his fellow citizenz, on his
friends, on his ncighbora, and on hla relatives, he obeys
without hesitation, If he isx orderee to fire down a ciowded
slreel wihen the poor are clacorlay, fer oread, hr obeys and
sevs the gray halrs of age staincd with red and the lite ride
gushing from the broasts of wowen, [eeling meither remorsc
nor sympathy. If he is ordered of( as firing ayusc to exa-
cute a hero or bemefactor, he fives withoul hesitation,
though hé knrms the h.zll.ll. wlll plerco the nodlest heart
that rver beal In humsan breast.

A good soldier 1a o hlind, henrr.ll.!s, n::lullu:;, mdqrn.us
machine, f(l& is not & man. llt is not a brute, Cor brutus
only kill in aelf defense, All that Is huzan ic him, all

‘that is diviae io hir, all that constitutes the cen has been
SWors awsy when he took the entisiment roil. His mind, his
congcience, aye, his very soul ave in keeplog of his ofti:tr.
No can can fall lower than s soldier--iL iz 4 depth be-
neath which we canuot go. FKeep the boys out of Lhe army.
Dovn with Lhe arry and navy, We don't need
stitarions We beed llife-glving Institutions.

It is hell,
killing
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By PLTER 4. DOLINGER

BOARD CF 'TRISTERS :
The Stanford Ruard of frusises, now Qu--

bering -2 membors, hos porprotusced itself
. ®lnce- the Unlversity's lncoption in 1491.
"Over the yeiYs the truzices have createsl a
. . o NS T i 5 R WA A MR
whosc inlerests are served Ry the iy
abd who, iz Lura, control wviversizy polley.,
Thia kind ot complex nas been developed at
elmost every major unlvervity, The rela-
tionship beisewn the unlversity and bual-
nés-~ iz meintaloed rhrovgh a 4ysieam of
interlocking direnrorates, fdew!ett-Packard
Lo.y (P}, marufaciurer of cleocironkis
reavuring équipment, has live Stanferd
Ltustevs on ils Sonrd of direcrer=. A
sixth Mewlett-Packard noerd Zembec, Frod
Teroso, 1a pase Dean of 1he Scheal of
Enpltiearing and vico-pregidenmt ar Stanfos:d.

BRelations bolweer 112 and SLasbord Are
rothloy, Ievs then Zurilial. ¥os esample,
they include o plas for HF wngineets 1o
take coursca aL Hramford Lhrouph a clesed
eireult telcvision arrangemsal . Hewletl-
Packard =lso plays an ‘mpertant roip in
Scanford'a Lniluemce on Incal politles.

Other Stanford ‘s~ ly capanicy inglude
Kern Conmty Land Co.  The Taod e profit-
trd froc Levigntiom water made awal lahile
¥ the Heover Daw (n gewermment finaoced
project). Hoover wss an slumrns and 50-
Year trostées ol the Universiiv: hila
sucretary of Lhe Inrwrior was Ray Jyinn
Wilbur, & Jormar Slonford presfdent.

The Wulle Fargo Bank “u alzo cloze 1a <he
unmiveraily. Hriest arbucklie, rwice s
Stonford trusiee amd former Denn of ehe
duainess Schocl, is chafrman of wellw
Fargo's Hourl. Ariay Miller, Vforoer preat-
dent of Ford Moler Zu, and Arbuckle's re-
placement at the Stacierd NMusiness School,
was Juat named = direclor of Lhe bank.

Twe uther lwportsnt Stanferd Trustocs, W.
Parmer MFuller 771 ard Bdmund Littlefield,
are Wells Farpo dlrectors,

ALl unmiversitics need services uw a Law
£lrm and an Investoent memagement firm
since oost unlverality epdowyments arc ine
vested ip stocka aod bonds. Two weshers
of the San Francisco law firsh, McCutcheon.
Dovle, Brown & Frmerson, Morris Doyle and

he Stenford Indestrial rark

o S

S, W

Stanford:
of a
Corporate
University

Rohirt Brown, are or the SLenfwrd Beard cf
Trusigen. Other Stunlurd alumel alineed at
All levels w! thi= fire. Ir i= nob sur-
prising that Mc'uszheon, Dovle 's ¢ Law
Eitm thul ~ervies kewle:--Packard,

Stunfurd's investmenl poriiclio is hand-
lod by Fund AmwerTesm Investment Macagemert
piimpamy. pacl of an icswrange-fitance cop-
glovmeate called the Fuud A-wrican Zompan-
ica. Kireman's Fund Imsurance Corpanv. s
iart of the zame corglomcrate, proviacs
madt n? Stanford’s lpmwrarce. vonlru: of
Fund Ame:ivan waz rocenlly possed froo age-
ing Jemea (ratis, a forrer Stanford truatee,
Lo Fred Marrill, & present truslee. JDircc-
tora of Flreman's Fund Lociods J.E_Wal.ace
dterling, who was Stanford's presidant
during the peried when Stanford Louk s
posizion a3 elyctronics capitai of the
west, and Dwight V. Cochram, lormer chatr-
mant of Kera {ounty Land Co..

Ketn was hought laal year by Tennezo,
luc., a Texus conglomerste headed by
t-atdloey Symonde, another Stanford trustec,

) 4 I'.l : b

» w-th Stenford's Hoover Tower on tho Left and Hewlell-Packerd in the feregrcund,

And this vear Ford Amevican was similaxly
sbzorbed into Amerl:zan Expreas.

4

STARFCRD TGUUSTRIAL PARK

One of the carliesi and tost {nfisentia
proponents of th: miverslcy=-gffiliaced
~dustriel park concopt was ‘Scanford's
World War 77 to work 1a the Hatvard Wadio
Hé<earzn Lab o4 rodar and oulwr aspecis
clecttuvmagnetic warfare, This smde Tcroac
posltion as‘chalrman”sl the Depirtment o
Elevsreal Snplosering wnd Neen of the . -
School of Fnginesring cven more important )
for he cetlrned to Staciore @llh rxccllahd
vonnections Lo both the Defense Doparimect
and Lhe military eleccronics: world, :

Terman ie now s divector of three elces
donics flrmd Jn rhe Stasiord Irdustrial
Park: #ewlect-Pav<ord, Watkins-Jlohnzon o
and Grunger Asscclare:. The thren coopan
drepend heavily on defeuse comtracts, es-
perlal ly Watkina-Johnzon, which makes elee
trocics counterméssurcs cguiperent and does
eveT 3 percent deféndie work,

Dtocr defenae-nricated corpanies Lln the
Indusielal Park {Lockhesd Missl' e and S
vy Varlen Assoclales. a~d scme sanalleor
conpa=ies) weri scarted by Eta-Fferd wras=
duates of Coculty members. Al of them at
Slenfo=d for vmemleing and recrud tlay.

T1F KBW KEKATSIgkCE PHOTRSIORY

Fumla=ental Lo 1 Thse of high-tezh-
nolegy ludos-re sra ol Ame=Tesn umiver -
Flbies ‘5 8 Zém broed el protissors. it i
£a1¢ that 22cy see rhrimacives 44 & now
generat on of rengissance ren, ;o wvar Sed
ars heir expleli-. Macy pruiessor:s sl
Stanrord aod elscwheve, Lesides being adu-
CATITR, arc Invecrors, Bdusiscssmen, :=nd
meliriclacw. & goee example of chis new
breed iz Dean Woatkiza, bormer profrizo:

A€ elscrrinel engineering and 4 Sranford
irut e sipes (046,

AfLer gotiing a FhoD. In #.E. a:il work-
ler a few vears fo: [ughes Alecrafl .,
watkins was given § tenured posic’on aa
£:3ouinte zrelesser in Dr. Terman's Flec-

(CONT INCED ON 2AGE L9)
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Houver wrotc, “wust he,
by Llte rescarch and pub-
lications, to demonytrals
The evils of the dou-
trines of Korl Marx--
whether coarunism, socla-
lism, econooic materlal-
iam, or athcoisc-=-thus Lo
protect the Amerlcan way
of life trrm auch ideo-
logies, Lhelr comspir-
scles, and to reafllrne
Lhe validity ul Lhe

Amer ican syatem."

(FROM PAGE 10)

trical Enginccring Peparimait. During the
time Wotkina was on the (nculbty, he was
appointed consultant te the Pentsgon on
eleclronic devices and invented a new elec-
tron tube which was very wsefol in radar
and other electronic CoumLEroW@asures wys=
tems . )
 Watkims set up hls own company ln Lhe
industrial park, Watkins-Jolmaon, to mawm-
faclure the pew tube and develop other
items. Most of the caplial was provided
by the Kcrm Cownty Land Compamy; Dr. Tercan
‘was named a dlrector, as wax wllliac
Hewletrt.

As a profcssor, wWatkine coold scoul 0ew
talent in ¢ngineérs and tcchnigians, as
well as experinmeat with now devices, at the
expensc of the Defense Dupartment and other
governoent syencies, This arrsngoment
proved very successful. Eventually

The Trstitute's Jdlc-
ecioe, W, tlenn Campbell,
tock a leave of ghsence
in 1964 to work mm the
foldwater campalgun.
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In keeping with our anarchist conwictions, we eschew
an authoritarian hiersrchy; Lhua we present ourielves
in spontaneous order. At omc tice or amother, we have -
been referred to asy If you wint o receive PLALN RAPPER lp. thé meil .I.--"ﬂd
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